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CENTRAL INTELLIGENCIE LOLENCY

OFFICE OF NATIONAL ISTIMATLG
10 Aupust 1961

STAFT MEMORANDUM NO. Lh=61 (Intcrnal ONE Werk:ny Papor -
CIA Distribution M ly)

SUBJECT: Currcnt Situation in Cyprusit

ls 4t the end of its first ycar of independence, Cyprus
still faces mejor problems, Relations between the Greek
community (LL9,000 pecople) and the Turkish community (105,000
people) are governced by jealousy and suspicion. This mtuel
distrust has prevented proper staffing of the civil service
and of establishing scparate administrative entities for the
five largost towns; both items Leing provided for by the
constitution,s An assoclation of former EOKA resistance fiphters
has beceome more active and may have becn responsible for recent
sabotapge of water supply lines to British bases. The Turkish
community also has a terrorist organmization. Both have been

smuggling arms into Cyprus over the past year. Given the
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bnekpreund, reletic ng Lotveen tho two commnitics arc no worse

than was cxpecteds 4t Leost wideseale violence hag not broken

(@] ut o

2¢ Cyprus also has cconomic diificulties to contend with.
The economy is still re~acjusting to the ehanpgeover from tho
hcavy British spending in the cmerpency years to present
conditivna, 4 thrce ycar droucht drastically reduced rroin
crops nceessitating reliance on imported foodstuffs. The US
has delivercd 50 thousand tons of PL 480 wheat and barley to
Cyprus in the post ycare While the land is largely peasant
owncd, arriculture is not very efficicnt. Tourism, a major
Source of inccme, has not rccovered from the cmerpency. The
Cypriot povernment itsclf, while anxiocus to press on with
development, is beginning to realize that it hns neither the
personnel to manare development progroms nor the carital to
finance theme It will, however, probably be able to obtain
rcasonable amounts of forcim aid for development, and econcmic

troubles are nct, of themselves, likely to prove eritical,

3o A morc serious problem facing the Makarios povernment
is the slowly growing strenpth of AKEL, the Greek Cypriot

communist party. AL, by agreement with Makarios, obtained
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five scatyg dn the House of Lopruseontotives followinge the
clections of 1960, ALKIEL dis cstimited to control 30-)0% of tho
Grock vote and LKEL members or sympathizers hold mayoralitics in
three of the five major towns on Cypruse The greatest clement
of LKEL stren-th is its conlrol of the 35,000 man Pan~Cypriot
Federation of Labor (PEQ)e Well-orpanized, ablc to pet benefits

for the workers, it is only focbly opposcd by the 15,000 man
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Cyprus Confcderation of Workers (SLK).d

Le In the past two months Archbishop Makarics heos tuken
sume tentetive steps tu counteract aKEL's prowing influcnce. He
has encourarcd the rceorpanization of his supjorters, the Patrictic
Front, in an attempt to make it a morc effective pelitical
instrument., Althourh he was forced to acquicsce in having an
ALEL man rcprescnt Cyprus at the International Lal.ox Orpanization
conference carlicr this year, he uscd his influence to have SEK
named the official union ot the smerican-owned Cyprus Mincs
Corporation installations, whcn the letter uwrpgced him toa
Makarios has alsc uscd his influence to restrain communal
cxtromistse On the whole, however, he has aveided dircet

involvement in peolities, and has so far failed to give

CIA INVERNAL Usiz oty
SECRET ’

Approved For Release 2005/06/22 : CIA-RDP85T00875R002000190027-7




- Approved For Release 2005/06/22 : CIA-RDP85T00875R002000190027-7
' SLEIRET

CIN INIERWAL Ust oy
badly-nceded deadership to the none-fKEL (reupse If AKEL is to
be effuctively foupht, Makarios will have to take a more active

and dynamic role thon herotoforos

5 On the international scene, Cyprus is pursuing a pulicy
of Vestern-ineclined ncutrality. Relations with Britoin arc
fairly [ood, thourh the irritant of the British bases will

cuntinue indefinitely, to provide o rcady-made issuc for AKEL

as well as rirhte-wing extremists to exploit, 25X1
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Both the Greck and Turkish soverrments are

desirous of secin;; the Cypriot government work, thouph both will
rcmain alert to protcet the interests of fellow Grecks and

fellow Turks on the islande

6e Over thc next year or so, Cyprus will continue to be
plasucd by communal tensiuns, labor problems and economic
troubles, but chances arc better than even that none of these

will critically threaten the new state's cxistencee Over the
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longer term LKEL poscs the most serious thréat. Unless steps
arc taken to arrcst the steady communist projress, AKEL will
in time, pcrhaps by the 1965 clactions, be able to domincte

or holc the balance of pover in the Cypriot parliamente
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